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ENGRCSSED HOUSE BI LL 1730

Passed Legislature - 2011 Regul ar Session
State of WAshi ngton 62nd Legi sl ature 2011 Regul ar Session
By Representatives Jinkins, Rodne, Hal er, and Dunshee

Read first tine 02/01/11. Referred to Commttee on Local Governnent.

AN ACT Relating to the authorization of bonds issued by WAshi ngt on
| ocal governnents; anending RCW 39.46.040, 35.33.131, 35.34.220,
35A. 33. 130, and 35A.34.220; and creating a new section.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW39.46.040 and 1983 ¢ 167 s 4 are each anended to read
as follows:

(1) A local governnent authorized to issue bonds ((shatH)) nust
determ ne for the bond issue its anmount, date or dates, terns not in
excess of the maxi mumtermotherw se provided in |aw, conditions, bond
denom nations, interest rate or rates, which may be fixed or vari abl e,
interest paynent dates, maturity or maturities, redenption rights,
registration privileges, manner of execution, price, manner of sale,
covenants, and form including registration as to principal and
interest, registration as to principal only, or bearer. Registration
may be as provided i n RCW39. 46. 030.

(2) If an ordinance or _resolution approving the issuance of bonds
aut horizes an officer or enployee of the |ocal governnment to serve as
its designated representative and to accept, on behalf of the |ocal
governnent, an offer to purchase those bonds, the acceptance of the
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offer by the designated representative nust be consistent with terns
established by the_ ordinance_ or resolution, and_wth_ additional
paraneters set by the governing body of the local governnent in the
ordi nance or resolution. That ordinance or resolution nust establish
the following terns for the bonds or set forth paraneters with respect
thereto: The anpunt, date or dates, denoninations, interest rate_ or
rates (or nechanism for determning interest rate or _rates), paynent
dates, final maturity, redenption rights, price, mnininumsavings for
refunding bonds (if the refunding bonds are issued for savings
purposes), and any other terns and conditions deened appropriate by the
legislative body of the |ocal governnent. A county designating a
representative in accordance with this subsection nust act in a nanner
that is consistent with the approved county debt policy adopted in
accordance with RCW36. 48. 070.

Sec. 2. RCW35.33.131 and 1969 ex.s. ¢ 95 s 19 are each anended to
read as foll ows:

Moneys received fromthe sale of bonds or warrants ((shatH)) nust
be used for no other purpose than that for which they were i ssued ((and

diHy—authortzed) ) . | f any unexpended fund balance renmains from the
proceeds realized fromthe bonds or warrants after the acconplishnent
of the purpose for which they were issued it ((shat)) nust be used for
t he ((redenption—oef—such—bond—or—warrant—indebtedness)) paynent of
principal of or interest on_ such_indebtedness_consistent wth
applicable provisions of federal tax |law. \Were a budget contains an
expenditure program to be partially or_ wholly financed from a bond
issue to be authorized thereafter, ((nre—such—expenditure—shatt))
expendi tures of anpunts anticipated to be reinbursed fromthe proceeds
of the issuance and sale of such bonds nust be made or incurred ((urt+-
after—the—bonds—have —been—duly—author+zed)) consistent wth_ any
applicable federal tax | aw requirenents.

Sec. 3. RCW35.34.220 and 1985 ¢ 175 s 25 are each anended to read
as follows:

Moneys received fromthe sale of bonds or warrants ((shatH)) nust
be used for no other purpose than that for which they were i ssued ((and

EHB 1730. SL p. 2
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diHy—authortzed) ) . | f any unexpended fund balance renmains from the
proceeds realized fromthe bonds or warrants after the acconplishnent
of the purpose for which they were issued, it ((shalt)) nust be used
for the ((redenption—of—suchbondorwarrant—indebtedness)) paynent of

principal of or _ interest on_ such_indebtedness_consistent wth
applicable provisions of federal tax |law. \Were a budget contains an
expenditure program to be partially or_ wholly financed from a bond
issue to be authorized thereafter, ((nre—such—expenditure—shatt))
expendi tures of anpunts anticipated to be reinbursed fromthe proceeds
of the issuance and sale of such bonds nust be made or incurred ((urt+-
after—the—bonds—have —been—duly—authori+zed)) consistent wth_ any
applicable federal tax | aw requirenents.

Sec. 4. RCW35A 33.130 and 1967 ex.s. ¢ 119 s 35A.33.130 are each
anended to read as foll ows:

Moneys received fromthe sale of bonds or warrants ((shatH)) nust
be used for no other purpose than that for which they were i ssued ((and

diHy—authortzed) ) . | f any unexpended fund balance renmains from the
proceeds realized fromthe bonds or warrants after the acconplishnent
of the purpose for which they were issued it ((shat)) nust be used for
t he ((redenrption—oef—such—bond—oer—warrant—indebtedness)) paynent of
principal of or interest on_ such_indebtedness_consistent wth
applicable provisions of federal tax |law. \Were a budget contains an
expenditure program to be partially or_ wholly financed from a bond
issue to be authorized thereafter, ((nre—such—expenditure—shatt))
expendi tures of anpunts anticipated to be reinbursed fromthe proceeds
of the issuance and sale of such bonds nust be made or incurred ((urt+-
after—the—bonds—have —been—duly—authori+zed)) consistent wth_ any
applicable federal tax | aw requirenents.

Sec. 5. RCW35A. 34.220 and 1985 ¢ 175 s 54 are each anended to
read as foll ows:

Moneys received fromthe sale of bonds or warrants ((shatH)) nust
be used for no other purpose than that for which they were i ssued ((and

diHy—authortzed) ) . | f any unexpended fund balance renmains from the
proceeds realized fromthe bonds or warrants after the acconplishnent
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of the purpose for which they were issued, it ((shalt)) nust be used
for the ((rederption—of—such—bondorwarrant—indebtedness)) paynent of

principal of or _ interest on_ such_indebtedness_consistent wth
applicable provisions of federal tax |law. \Were a budget contains an
expenditure program to be partially or_ wholly financed from a bond
issue to be authorized thereafter, ((nre—such—expenditure—shatt))
expendi tures of anpunts anticipated to be reinbursed fromthe proceeds
of the issuance and sale of such bonds nust be made or incurred ((urt+-
after—the—bonds—have —been—duly—authorized)) consistent wth_ any
applicable federal tax | aw requirenents.

NEW_ SECTION. Sec. 6. Al bonds previously issued and any
rei mbursenents previously nade wth bond proceeds by any |ocal
governnent and consistent with the provisions of this act are hereby
validated, ratified, and confirned.

Passed by the House March 1, 2011.

Passed by the Senate April 12, 2011.

Approved by the Governor April 29, 2011.

Filed in Ofice of Secretary of State April 29, 2011.
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